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| Lower Long-term Secular Growth Outlook

Pre-crisis growth
X g

Long-term average

Post-crisis growth
* High debt levels

* Aging demographics

- Ineffective monetary policy

- Lower growth and returns

Source: Greystone.



| High Debt Levels in Advanced Economies
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| Aging Demographics

Percentage of World Population Age 65 and Older
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| Central Banks Have Less Room to Maneuver

Global Short-term Rates
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| Slower Growth Experience Likely to Continue

U.S. Real GDP Through Recoveries, Trough = 100
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Yro Yr10






| We View Continuation of Mature Cycle

Cycle Begins Mid- to Late-Cycle Pre-Recession

GDP Expanding z Expanding Decelerating Declining

Yield Curve Steepening @ Flattening Flat/Inverted Inverted
Central Bank Still Easing g Tightening Tightening/On Hold Easing
Unemployment Peaking g Declining Flat/Increasing Climbing
Inflation Bottoming +/| Climbing Elevated Falling

Stock Value Cheap/Low Rising ~/| High Falling
Corporate Debt Falling Stable/Rising Q High High but Falling
Profits Turning Positive +/| Expanding Decelerating Falling

Source: Greystone.



| Synchronized Global Growth

Global Purchasing Managers’ Index for Manufacturing
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| Signs of Inflation Picking Up Globally

YoY Headline Inflation by Country and Region
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| Fiscal Tailwinds
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Real GDP Growth and Changes in Structural Budget Balance
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| Canadian Labour Market Leading the Way
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| U.S. Trade Balance with NAFTA Countries
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| Demographics Offset Some Canadian Headwinds

Household Debt (Debt Outstanding to Nominal GDP)
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| Shift in Messaging from Governor Poloz
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| Investors Look Past Headline Risk

S&P 500 2017 Monthly Returns (%)
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| Positive Momentum to U.S
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| U.S. Economy at Capacity Creates Inflation Risk

Real Potential GDP vs Actual Real GDP
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| Interest Rates and Oil Typically Lead Recession
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| Tapering Could Increase Volatility \
Bond Volatility and Central Banks Tapering
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| Canadian Bond Yields Within Expected Range

GoC 10-year Bond Yield
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| Greystone’s Best Ideas for Q4-2017

Fixed Income: Portable Alpha Equities: Opportunities in Chinese Consumer Stocks
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| Disclosures

This report is provided for informational purposes only, is not meant as investment advice and should
not be considered a recommendation to purchase or sell any particular security. There is no
assurance that any predictions or projections made will occur. Past performance is not indicative of
future results. Figures shown are in Canadian dollars except as noted, and may be subject to
rounding. Returns are gross of investment management fees.

Commentary contained in this report reflects the opinions of Greystone Managed Investments Inc. at
the date of the report. It was developed from sources that Greystone believes to be reliable.
Greystone does not guarantee the accuracy or completeness of such information. Greystone’s
opinions and viewpoints may change over time. Likewise, holdings may change by the time you
receive this report. The securities discussed do not represent all of the portfolio's holdings and may
represent only a small percentage of a strategy’s holdings.

Greystone is a registered portfolio manager, exempt market dealer and investment fund manager.
We do not hold assets for our clients, or have access to them. We exercise limited trading
authorization over your account under terms of the investment policy and our investment
management agreement with you.

Indices & benchmarks

Index returns include reinvestment of dividends, if applicable, but not the deduction of any fees or
expenses, which would reduce returns.

Indices used in Greystone reporting are copyrighted by and used with the permission of their
respective providers: Standard & Poors, TMX Inc., Russell Investments, Merrill Lynch & Co. Inc., BMO
Capital Markets, Investment Property Databank Limited and its licensors (IPD), and Morgan Stanley
Capital International (MSCI). Index use will vary by Greystone client and not all indices or index
providers may be cited in this report.

MSCI disclosure: neither MSCI nor any other party involved in or related to compiling, computing or
creating the MSCI data makes any express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and all such parties hereby expressly
disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular
purpose with respect to any such data. Without limiting any of the foregoing, in no event shall MSCI,
any of its affiliates or any third party involved in or related to compiling, computing, or creating the
data have any liability for any direct, indirect, special, punitive, consequential or any other damages
(including lost profits) even if notified of the possibility of such damages. No further distribution or
dissemination of the MSCI data is permitted without MSCI’s express written consent.

For clients with benchmarks that blend two or more indices (e.g. FTSE TMX Canada 91 Day T-Bill 3%,
FTSE TMX Canada Universe Bond 37%, S&P/TSX Composite 24%, S&P 500 Composite 18%, MSCI
EAFE (Net) 18%): Our reporting system rebalances your benchmark to its stated asset mix on a daily
basis. Consequently, there may be discrepancies between benchmark returns presented in this report
and those calculated with a monthly or quarterly rebalancing.

For clients who hold fixed income: FTSE TMX Global Debt Capital Markets Inc. is the source for credit
ratings. If a particular security is not identified by FTSE TMX Global Markets Inc., an equivalent,
recognized, independent rating agency is used. Greystone does not rate securities.

Computerized Portfolio Management Services (CPMS)

Information presented herein may contain backtested performance data. Backtested performance is
hypothetical (it does not reflect trading in actual accounts) and is provided for informational purposes
to indicate historical performance had the portfolio(s) been available over the relevant
period. Hypothetical data is speculative in nature and based on assumptions. It can be expected that
some or all of the assumptions underlying the hypothetical illustrations will vary from actual results.
No representation is made that the actual returns will be consistent with those described herein.

For clients who hold real estate: IPD returns are not immediately available at quarter-end; therefore,
the prior quarter’s index return is used in this report for benchmark calculation purposes. When the
actual index is available, the benchmark return is then re-calculated.

No part of this material may be duplicated by any means for distribution to any person who is not an
employee, officer, director or authorized agent of the recipient without Greystone’s prior written
consent.

FTSE TMX Global Debt Capital Markets Inc. ("FTDCM"), FTSE International Limited ("FTSE"), the
London Stock Exchange Group companies (the "Exchange") or TSX INC. ("TSX” and together with
FTDCM, FTSE and the Exchange, the “Licensor Parties”). The Licensor Parties make no warranty or
representation whatsoever, expressly or impliedly, either as to the results to be obtained from the use
of the FTSE TMX Canada Universe Bond and sub-indices (“the Index”) and/or the figure at which the
said Index stands at any particular time on any particular day or otherwise. The Index is compiled and
calculated by FTDCM and all copyright in the Index values and constituent lists vests in FTDCM. The
Licensor Parties shall not be liable (whether in negligence or otherwise) to any person for any error in
the Index and the Licensor Parties shall not be under any obligation to advise any person of any error
therein.
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| Disclosures

Current High Yield Fund benchmark: 50% ML US HY Master II Trust Hedge to CAD + 50% ML CAD and USD
HY Canadian Issuers Hedge to CAD.

Current Canadian Equity Fund benchmark: S&P/TSX Composite. History:
Oct 1999 - Jun 2001: CPMS Cap 10.
Mar 1996 - Sep 1999: S&P/TSX Composite.

Current Canadian Equity Income & Growth Fund benchmark: S&P/TSX Capped Composite 80%,
Telecommunication Services 5%, Utilities 5%, Oil & Gas Storage & Transportation 5%, Equity Real Estate
Investment Trusts 5%. History:
- Jan 2007 - Mar 2014: S&P/TSX Capped Composite 70%, Financials 10%, Telecommunication Services
10%, Utilities 10%.
Jul 2001 - Dec 2006: S&P/TSX Composite.
Oct 1999 - Jun 2001: CPMS Cap 10.
Dec 1997 - Sep 1999: S&P/TSX Composite.

Current Canadian Equity Small Cap Fund benchmark: S&P/TSX SmallCap. History:
Jan 2007 - Dec 2009: BMO SmallCap.

Current International Income & Growth Fund benchmark: MSCI EAFE (Net). History:
- Apr 2008 - Jun 2015: MSCI EAFE High Dividend Yield (Net).

Current Mortgage Fund Benchmark: FTSE TMX Canada Short Term Overall Bond 60%, FTSE TMX Canada Mid
Term Overall Bond 40% + 0.5% per annum. History:
Oct 2007 - Sep 2009: FTSE TMX Canada Conventional Mortgage.

Current Infrastructure Fund benchmark:
In C$: 8% gross return rolling over a four year period and taking into account CAD to USD FX movement.
In US$: 8% gross return rolling over four year period.

Current Balanced Fund benchmark: FTSE TMX Canada 91 Day T-Bill 3%, FTSE TMX Canada Universe Bond
37%, S&P/TSX Composite 24%, S&P 500 18%, MSCI EAFE (Net) 18%. History:
Nov 2003 - Mar 2014: FTSE TMX Canada 91 Day T-Bill 3%, FTSE TMX Canada Universe Bond 37%,
S&P/TSX Composite 35%, S&P 500 12.5%, MSCI EAFE (Net) 12.5%.
Jan 2001 - Oct 2003: FTSE TMX Canada 91 Day T-Bill 3%, FTSE TMX Canada Universe Bond 37%, CPMS
Cap 10 35%, S&P 500 12.5%, MSCI EAFE (Net) 12.5%.
Apr 2000 - Dec 2000: FTSE TMX Canada 91 Day T-Bill 3%, FTSE TMX Canada Universe Bond 37%, CPMS
Cap 10 40%, S&P 500 10%, MSCI EAFE (Net) 10%.
Oct 1999 - Mar 2000: FTSE TMX Canada 91 Day T-Bill 5%, FTSE TMX Canada Universe Bond 40%, CPMS
Cap 10 40%, S&P 500 7.5%, MSCI EAFE (Net) 7.5%.
Jan 1997 - Sep 1999: FTSE TMX Canada 91 Day T-Bill 5%, FTSE TMX Canada Universe Bond 40%,
S&P/TSX Composite 40%, S&P 500 7.5%, MSCI EAFE (Net) 7.5%.
Jan 1996 - Dec 1996: FTSE TMX Canada Universe Bond 50%, S&P/TSX Composite 50%

Current Balanced Plus Fund benchmark: FTSE TMX Canada Universe Bond 24%, Mortgage Fund benchmark
8%, S&P/TSX Composite 21.5%, S&P 500 10.7%, MSCI EAFE (Net) 10.7%, MSCI World (Net) 10.7%, IPD All
Property 10%, Infrastructure benchmark 4.4%. History:

Dec 13, 2016 - Jan 24, 2017: FTSE TMX Canada Universe Bond 24.6%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 22%, S&P 500 11%, MSCI EAFE (Net) 11%, MSCI World (Net) 11%, IPD All Property
10%, Infrastructure benchmark 2.4%.

Apr 1, 2016 - Dec 12, 2016: FTSE TMX Canada Universe Bond 25.4%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 22.7%, S&P 500 11.3%, MSCI EAFE (Net) 11.3%, MSCI World (Net) 11.3%, IPD All
Property 10%.

Mar 1, 2016 - Mar 31, 2016: FTSE TMX Canada Universe Bond 26.1%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 23.3%, S&P 500 11.6%), MSCI EAFE (Net) 11.6%, MSCI World (Net) 11.6%, IPD All
Property 7.8%.

Feb 1, 2016 - Feb 29, 2016: FTSE TMX Canada Universe Bond 27%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 24%, S&P 500 12%, MSCI EAFE (Net) 12%, MSCI World (Net) 12%, IPD All Property
5%.

Jan 5, 2016 - Jan 31, 2016: FTSE TMX Canada Universe Bond 27.9%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 24.7%, S&P 500 12.3%, MSCI EAFE (Net) 12.3%, MSCI World (Net) 12.3%, IPD All
Property 2.5%.

Apr 24, 2015 - Jan 4, 2016: FTSE TMX Canada Universe Bond 28.7%, Mortgage Fund benchmark 8%,
S&P/TSX Composite 25.32%, S&P 500 12.66%, MSCI EAFE (Net) 12.66%, MSCI World (Net) 12.66%.
Apr 1-23, 2015: FTSE TMX Canada Universe Bond 36.7%, S&P/TSX Composite 25.32%, S&P 500 12.66%,
MSCI EAFE (Net) 12.66%, MSCI World (Net) 12.66%.

Target Date Plus Fund benchmarks are determined on a quarterly basis based on the strategic asset mix for
the subsequent quarter. Details regarding changes to the Target Date Funds benchmark compositions is
available upon request.

Valuation of Greystone Infrastructure Fund
The Greystone Infrastructure Fund is comprised of the Greystone Infrastructure Fund (Global Master) L.P.,
the Greystone Infrastructure Fund (Canada) L.P. and the Greystone Infrastructure Fund (Canada) L.P. II

Master:

The Master Fund is priced monthly in USD and includes any working capital within the Master Fund, as well as

the current USD value of the most recent valuation of the underlying investments. Valuations of the
investments held in the Master Fund are done semi-annually in the local currency of the investment. Interim
valuations may be done as the result of special situations. At each monthly pricing period, the investment
valuations are converted to USD at the rate in effect at the pricing date.

Feeder:

The Feeder Funds are priced monthly in U.S. dollars and reported to clients in Canadian dollars and include
working capital held within the Feeder Funds as well as the updated monthly value of the units held in the
Master Fund. The value of the Feeder Funds’ investment in the Master Fund is determined based on the
updated monthly price of the Master Fund.

Copyright © Greystone Managed Investments Inc. All rights reserved

26



THE POWER OF
DISCIPLINED INVESTING®

Greystone.ca GRE Y S TONE

MANAGED FESTMEMNTS INGC




