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Financial Markets Clearly Nervous

Commodities
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Euro Area on Brink of Recession

10-Year Spread vs Germany  

European Sovereign Debt Crisis
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Slowdown: In Sentiment, Not Sales

Consumer Confidence
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But No Double Dip

Expansion Loses Momentum

forecast

Real GDP
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Employment: The Five-year Picture
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Unemployment Rate (percent)
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Canadian Housing Warm, US Still Frozen

Existing Home Prices
(2003 = 100)
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Canadian House Prices: 
Vancouver Manoeuvre
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Rebound in US Savings Ending

Consumer Spending: Tables Turn

Retail Sales
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Deleveraging in US

Households  

But Some Canadians Are Over-leveraged

Debt
(ratio to personal disposable income)

95 97 99 01 03 05 07 09 11
0.9

1.2

1.5

1.8

Credit
(y/y % chng)

 
95 97 99 01 03 05 07 09 11

-5

0

5

10

15

Household credit and mortgages plus unincorporated business mortgages

Canada

US

Government Tightens 
Mortgage Rules

Canada

US

Charts 9-10



© BMO Capital Markets     www.bmocm.com/economics

Global GDP: The Great Divide
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Emerging Markets Are A Growing Force
(percent)

Share of World GDP
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Commodity Trends: Moving Parts
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(as of December 6, 2011)

US Dollar Off the Lows

Broad Trade-weighted US$
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US Budget Deficit: Long-term Problem

Source: CBO     2011-12 = forecast

S&P Downgrades US to AA+
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Ottawa’s Finances Better

– C$ Blns –
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Investors Flock to Canada
Canada (C$ blns)

Direct Investment Flows
(4-qtr ms)

 
90 95 00 05 10

-50

-25

0

25

50

75

100

125

Portfolio Investment Flows
(12-mnth ms)

 
90 95 00 05 10

-50

-25

0

25

50

75

100

125

Inflows

Inflows
Outflows

Tech

Commodities

Outflows

Record

Mostly Bonds

Charts 17-18



© BMO Capital Markets     www.bmocm.com/economics

Canadian Dollar Outlook: Still Looking Up?

Canadian Dollar
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Inflation Set to Ease
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Consumer Price Index – Canada  

Core CPI  2.1%

(y/y % chng : as of October 2011)
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Overnight Rate
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Interest Rates: Low for Long
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Global Equities: Year of Reversal
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Opportunities:
Emerging Economy Demand
Foreign Investment Inflows
R&D and Innovation
Canadian Banks Strong
Fiscal Position Strong

Canadian Economy: 
Challenges & Opportunities

Gradual Expansion

Challenges:
Global Government Debt
Strong C$
High Household Debt
Weak Productivity
Weak US Growth
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