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US Economy on the Mend, Led by Housing

United States (mins: saar)
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Credit Crisis I1: Subprime Sovereign Debt
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US Housing Starts: We Have Liftoff!
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Canada’s Resource Sector Supportive... But C$ a Brake

Canada (as of December 4, 2012)
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Consumer Spending Slows

Canada (bIns chained 2007 dollars)
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Canadian Business Investment Slows but Healthy

Canada (y/y % chng)
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BMO M Capital Markets:

Canadian Households Need to Deleverage [lite]
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Canada:
Debt more than double in decade
Haven't hit “debt wall”

BoC says 10% of households
strained when rates normalize

Consumers won't lead expansion

United States:

Household finances much
improved
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Credit Growth Slowing [good thing]

Housing Market Moderating [good thing]

Canada (y/y % chng)
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Moderate Overvaluation in Most Regions

(long-term trend = 100 : quarterly : sa)
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Canada (000s : sa)
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Most Regions Still Affordable [if rates stay low]

Canada (% of household income)
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Based on 25-year amortization, average of 1- and 5-year posted rate, average-priced house, down payment equal to half of annual income (about
10% today). Household income measured as personal income per labour force member.
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Bank of Canada: Low for Long

(% : as of December 4, 2012)
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Western Canada Powered by Resources
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Sustained Moderate Expansion to Continue

(9/q % chng : ar)
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2013 Canadian Outlook Recap

"Wl Modest but improving growth in 2013

\

" Business spending and resource producers to lead expansion

US to outpace Canada

W Consumer deleveraging will restrain spending
Housing market soft landing in most regions
| Interest rates and inflation to stay low

(4 to stay near parity, challenging manufacturers and retailers
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