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Global Outlook

Tailwinds for USin 2013

US Grows 2.3%...
With Upside Potential

Canada Grows 1.8%

Risks:
US Fiscal Cliff

European Debt Crisis
Global Growth Stronger Next Year Canadian Household Debt
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Modest Economic Growth Ahead
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Obama Wins Big!

Grand Fiscal Deal

Coming

FINALLY!
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Fiscal Tightening

United States (% of GDP)

3-Year Change in Federal Budget Balance

Source: OMB
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Why Did US Debt Ratio Rise?

Public Debt — United States (% of GDP)
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Source: CBPP analysis on Congressional Budget Office Estimates
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Government Debt Concerns

(% of GDP)

Net Government Debt [2008, 2012]
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North America Outperforms
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Emerging Economies Continue to Lead
...But Clearly Slowing
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Emerging Economies’
Manufacturing Activity Cools
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Easing Monetary and Fiscal Policy
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Oil and Loonie Still Mix

(as of December 4, 2012)
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Trade Balances: Diverging Paths

Trade Balance
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US Trade Deficit Improving
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Canadian Consumers Tighten Belts

Deleveraging
Housing Cools

US Pent-up Demand... Not in Canada
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Consumer Confidence

Consumer Confidence Retail Sales
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Spending Growth Slows
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Jobless Rates: Record Gap Narrows
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US Household Balance Sheets Improve

Households

Total Liabilities Net Worth
(ratio to personal income) (% of disposable income)
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Thanks to Deleveraging, Stock Market Rally and Housing Recovery

Households include nonprofit organizations and unincorporated businesses
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US Housing Improves

Homes — United States
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Canadian Housing Momentum Fades
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Canadian Prices Cooling

Average House Price — Canada (y/y % chng)
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Toronto: Detached Homes Outperform Condos
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Financial Markets

Interest Rates: Low for Long

110 Loonie Stays Strong
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Mark Carney Leaving BoC

No Change
in
BoC Policy
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BoC On Hold

(% : as of December 4, 2012)
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Long Yields Extremely Low

(% : as of December 4, 2012)
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US Outperforms
(as of December 4, 2012)
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Canadian Economy:
Challenges & Opportunities

Challenges: Opportunities:
Global Government Debt Emerging Economy Demand
Strong ($ Foreign Investment Inflows
High Household Debt Canadian Banks Strong
Weak Productivity Fiscal Position Strong
Declining US Energy Imports

Output Gap Closing
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